
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  

In the Matter of: 

THE NOTICE OF PURCHASED GAS 
ADJUSTMENT FILING OF MIKE ) CASE NO. 8799-A 
LITTLE GAS COMPANY, INC. 1 

O R D E R  

On September 27, 1983, the Commission issued its Order 

i n  Case No. 8799 approving certain adjustments i n  rates and 

providing under certain conditions for the further adjustment 

of such rates when the wholesale cost of gas i s  increased or 

decreased or a refund is received. 

On October 6, 1983, Mike Little Gas Company, Inc., 

("Mike Little") notified t h e  Commission that its wholesale 

cost of gas would be increased by its supplier, Kentucky West 

Virginia Gas Company ( aKentucky Westa 1 ,  effective 

November 1,1983, and submitted with its notice certain 

information in compliance with its purchased gas adjustment 

clause on file with this Commission. 

It is the Commission's policy that line loss  €or gas 

utilities be limited to 5 percent. This wab the amount 

allowed in Mike Little's last rate case. Thus the sales 
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volume u s e d  t o  compute t h e  a d j u s t m e n t  pe r  Mcf s h o u l d  be a 

minimum of 9 5  p e r c e n t  o f  p u r c h a s e s .  

A f t e r  r e v i e w i n g  t h e  record i n  t h i s  case and b e i n g  

a d v i s e d ,  t h e  Commission is of t h e  o p i n i o n  and  f i n d s  t h a t :  

(1) Mike L i t t l e ' s  n o t i c e  of October 6 ,  1983, set  o u t  

c e r t a i n  r e v i s i o n s  i n  rates which Mike L i t t l e  propoeeU to 

place i n t o  e f f e c t ,  s a i d  rates b e i n g  d e s i g n e d  t o  pass o n  t h e  

wholesale i n c r e a s e  i n  price f r o m  its s u p p l i e r  i n  t h e  amount 

Qf $43,672 or 48 cents per Dth. 

( 2 )  Kentucky W e s t  h a s  f i l e d  a n  a p p l i c a t i o n  f o r  

i n c r e a s e d  rates to become e f f e c t i v e  November 1, 1983, with 

t h e  Federal Energy  R e g u l a t o r y  Commission. 

( 3 )  Mike L i t t l e  e x p e r i e n c e d  l i n e  loss  of 7.67 percent 

based on t h e  i n f o r m a t i o n  s u p p l i e d  i n  its n o t i c e  of October 6 ,  

1983. The amount i n  excess of 5 percent  is u n r e a s o n a b l e  and 

t h e  p u r c h a s e  cost s h o u l d  n o t  be r e c o v e r e d .  

( 4 )  The sales volume used  t o  c a l c u l a t e  t h e  a d j u s t m e n t  

per Mcf t o  r e c o v e r  c h a n g e s  i n  gas c o s t  s h o u l d  be a minimum of 

95 p e r c e n t  of p u r c h a s e s  or 78,434 Mcf, r a the r  t h a n  t h e  76,231 

Mcf u s e d  by Mike L i t t l e .  

( 5 )  Mike L i t t l e ' s  proposed rates a re  u n r e a s o n a b l e  

b e c a u s e  t h e y  a l l o w  for t h e  r e c o v e r y  of e x c e s s i v e  l i n e  lose 

and t h e r e f o r e  should n o t  b e  a l l o w e d  t o  be p l a c e d  i n t o  e f f e c t .  

( 6 )  The a d j u s t m e n t  i n  rates set o u t  i n  t h e  Appendix 

t o  t h i e  Order, determined unde r  t h a  p u r c h a s e d  gas a d j u s t m e n t  

p r o v i s i o n s  approved  by t h e  Commission i n  its O r d e r  i n  C a s e  

NO. 8799 dated September 2 7 ,  1983, is fair, j u s t  and 
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. 

r e a s o n a b l e  and  i n  the p u b l i c  i n t e r e s t  and s h o u l d  be  effective 

with gas s u p p l i e d  on  and  a f t e r  November 1, 1983, s u b j e c t  t o  

r e f u n d .  T h e s e  rates s h o u l d  be subjec t  t o  r e f u n d  because 

Kentucky West's rates are subject  t o  refund, 

I T  IS THEREFORE ORDERED t h a t  t h e  rates in t h e  Appendix 

t o  t h i s  Order be and they h e r e b y  are a u t h o r i z e d  effective 

with gas s u p p l i e d  on and  a f t e r  November 1, 1983 ,  subjec t  t o  

refund. 

I T  IS FURTHER ORDERED t h a t  Mike  L i t t l e  shall Compute 

its a d j u s t m e n t  in rates based  on 95 p e r c e n t  of p u r c h a s e s  when 

l i n e  loss exceeds the 5 percent found reasonable. 

IT IS FURTHER ORDERED t h a t  w i t h i n  30 days of t h e  d a t e  

o f  t h i e  O r d e r  M i k e  L i t t l e  s h a l l  f i l e  with this Commission its 

r e v i s e d  t a r i f f s  s e t t i n g  o u t  t h e  ra tes  a u t h o r i z e d  h e r e i n .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  25th day of October, 

1983. PUBkIC SERVICE COMMISSION 

ATTEST: 

sscrs t s r y  
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APPENDIX 

APPENDSX TO AN ORDER OF THE PUBLSC 
SERVICE COMMISSION IN CASE NO. 8799-A  DATED 

OCTOBER 25, 1983 

The following rates are prescr ibed  for t h e  customers 

i n  t h e  area served by Mike  Little Gas Company, Inc. All 

other rates and charges n o t  specifically mentioned herein 

shall remain t h e  same as  t h o s e  i n  effect under a u t h o r i t y  of 

t h e  Commission p r i o r  to t h e  d a t e  of t h i s  Order. 

RATES : Monthly 

F i r s t  1 Wcf - Minimum B i l l  $6.8768 P e r  H c f  
A l l  Over 1 M c f  6 .6670 Per Mcf 

The base rat9 for the f u t u r e  application of the purchased gas 
adjustment clause of Mike L i t t l e  Gas Company, Inc., s h a l l  ber 

Commod i ty 

Kentucky West Virg in ia  
Gas Company $4 .2373  per Dth* 

* I n c l u d i n g  $0 -0072 Gas Research Institute Funding Charge 


